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Court of Appeals Rejects Hinckley Petition to Detach from the North Pine Area 
Hospital District 

Sandstone, MN – August 24, 2015 – The Minnesota Court of Appeals has affirmed the North Pine Area 
Hospital District (Hospital District) Board’s decision to deny the City of Hinckley’s request for detachment 
from the Hospital District. In the fall of 2013, the City of Hinckley and Arlone Township sent detachment 
petitions to the Hospital District. After months of legal review, public hearings and deliberations, the 
Hospital District Board denied the detachment requests in October 2014. Arlone Township accepted that 
decision and dropped any further detachment efforts; however, the City of Hinckley appealed the Hospital 
District’s decision to the Minnesota Court of Appeals. That Court released its opinion on August 24. 

“This Court decision clearly recognizes the unique responsibility of the Hospital District to ensure our rural 
area has access to quality health care,” states Ron Osladil, chairman of the North Pine Area Hospital 
District. “This has been a time consuming and expensive process. Approximately $80,000 was spent on 
legal fees by the Hospital District to defend our clear right and obligation to provide quality health care. 
Who knows how much the Hinckley taxpayers will have to pay for legal fees spent in pursuit of this 
wasteful legal action. In contrast to the Hinckley City Council’s attempt to detach from responsibility, the 
Hinckley-elected Hospital District Board member has continued to serve in pursuit of improving the health 
care for our citizens.”   
 
Meanwhile, the Hospital District Board continues to move closer to breaking ground this fall. The new 
health care campus will incorporate a range of health care services on one campus including a hospital, 
clinic, pharmacy and now long-term care. Significant progress includes: 

• Finalizing construction planning – McGough Construction was selected as contractor and bids 
are been requested and received for subcontractor work. 

• Securing funds – $2.3 million in federal Economic Development grants and $850,000 in state 
bonding funds have been approved. Bank loan placement is being completed for funding the 
project. 

• Expanding healthcare campus services – Golden Horizons was selected as the long-term care 
provider and will be attached to the medical facility, creating additional efficiencies and 
conveniences. The campus has been named Pine Healthcare Campus to reflect the broad range 
of health care services that will be offered on one campus. 

 
About North Pine Area Hospital District 

The North Pine Area Hospital District is a political subdivision of Minnesota whose purpose is to ensure 
that the area residents have access to high quality health care.  Hospital districts have taxing authority to 
acquire, improve, and run hospital and nursing home facilities. The North Pine Area Hospital District owns 
the Sandstone hospital building and has chosen to contract for health care services with a professional 
provider, Essentia Health, which leases the facility from the Hospital District and manages and staffs the 
hospital. A Board composed of 18 individuals appointed/elected by their respective cities or townships, 
plus one at-large member governs the North Pine Area Hospital District. For more information go to 
www.pinehospitaldistrict.com.  
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